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Message Text 

UNCLASSIFIED 

PAGE 01 DOHA 00672 OIII53Z 
ACTION NEA- 10 

INFO OCT-OI EUR-I2 ISO-00 EB-07 SIL-OI LAB-04 TRSE-00 
OMB-01 HEW-06 CIAE-00 INR-07 NSAE-00 SCSE-00 
SCA-01 /050W 

0II206Z 021052/43 

R0I0926Z JUN 77 
FM AMEMBASSY DOHA 
TO SECSTATE WASHDC 2661 
INFO USDOC WASHDC 
AMEMBASSY ALGIERS 
AMEMBASSY ABU DHABI 
AMEMBASSY AMMAN 
AMEMBASSY ATHENS 
USINT BAGHDAD 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMCONSUL DHAHRAN 
AMEMBASSY KUWAIT 
AMEMBASSY MANAMA 
AMEMBASSY MUSCAT 
AMEMBASSY RABAT 
AMEMBASSY SANA 
AMEMBASSY TEHRAN 
AMEMBASSY TEL AVIV 
AMEMBASSY TRIPOLI 
AMEMBASSY TUNIS 

UNCLAS DOHA 0672 

DEPT PASS DEPT OF LABOR 

ABU DHABI PASS DUBAI 

ATHENS FOR RTDO 

E.O. 11652: N/A 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 DOHA 00672 011153Z 
TAGS: ETRD, EFIN, ELAB, BEXP, TC, QA 

SUBJECT: NEGATIVE IMPACT OF OVERSEAS TAX RISE CONTINUES 

REE: (A) DOHA 608; (B) ABU DHABI 1494; (C) KUWAIT 2152 

1 . EMBASSY HAS BEEN INFORMED BY AMERICAN DRILLING COMPANY, SEDCO 
INTERNATIONAL, THAT BECAUSE OF NEW TAX LAW ALL AMERICAN PERSONNEL 
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WORKING QATAR AND EMIRATES WILL BECOME NON-RESIDENTS OE THOSE 
COUNTRIES. SEDCO INTENDS TO ESTABLISH RESIDENCES IN ATHENS EOR 
AMERICAN PERSONNEL WHO WILL COMMUTE BETWEEN ATHENS AND JOB SITES. 
SEDCO REP TOLD EMBOFE THAT HIS AND OTHER DRILLING COMPANIES ARE 
PLANNING ROTATION SCHEDULES WHICH WILL ALLOW WORKERS TO MAINTAIN 
RESIDENCE IN LOW COST AREAS INCLUDING ATHENS, UK AND US. THIS 
WILL ELIMINATE HIGH RENTS IN GULE STATES WHICH WOUED BE NOTED AS 
INCOME. 

2. COMMENT: DISESTABLISHMENT OE RESIDENCES IN DOHA AND OTHER 

GULE STATES WILL DECREASE AMERICAN PRESENCE NUMERICALLY AND 

ALSO LOWER AMERICAN INFLUENCE IN GULF STATES. LACK OF RESIDENT 

AMERICANS COULD COST JOBS AND CONTRACTS. AS WE, AND OTHER 

POSTS, HAVE STATED BEFORE, ILL-EFFECTS OF TAX LAW WILL BE GEOMETRIC, 

US WILL LOSE JOBS, CONTRACTS AND ABILITY TO INFLUENCE LOCAL 

GOVTS AND LOCAL BUSINESSMEN TO BUY AMERICAN PRODUCTS AND SERVICES. 

THIS, OF COURSE, WILL LEAD TO DECREASE IN US BALANCE OF TRADE AND 

WILL COST STATE-SIDE JOBS 

PAGANEELI 


UNCLASSIFIED 


NNN 
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